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To the Shareholders of GOLDBLATT BROS., INC.: 


Presented herewith is the Annual Report of Goldblatt Bros., Inc. for the 
fiscal year ended January 25, 1964. Included in this report is the consolidated 
balance sheet and consolidated statements of income and earned surplus. 

FINANCIAL HIGHLIGHTS 

Although sales in 1963 totaled $135,212,059, an increase of $8,436,630 
over sales in 1962, the net loss after taxes was $127,774 compared to a profit 
after taxes of $550,041 for the preceding year. The principal reason for the 
decline in profits was the reduction in gross profit margins, which was caused 
by our determination to hold the confidence of our customers by continuing 
“head-on” the competitive pricing of goods. It is our belief that we have, by 
doing so, bought future sales and profits. 

On January 30, 1964 we closed our Grand Rapids, Michigan, store, which 
also contributed to the decline in profits. This store, for its size, was located 
far from our administrative offices and service facilities and in the opinion of 
Management it was preferable to discontinue this operation until such time as 
we can return to Grand Rapids, as we did to South Bend, Indiana, with a much 
larger and more complete shopping facility. 

Working capital remained at about the same level as the previous year. 
The current ratio was approximately 2.5 to 1 in both years. 
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In order to take advantage of recent tax legislation which permits the 
reporting of certain customer receivables on the installment basis for Federal 
Income Tax purposes, not previously permitted, the Company sold to The First 
National Bank of Chicago $3,800,000 of customer receivables on January 24, 
1964. This transaction will permit a greater deferral of Federal Income Tax 
and will, accordingly, give the Company increased working capital. 

Quarterly dividends of 15^ per share were paid on April 1, 1963, July 1, 
1963 and October 1, 1963, and 10^ per share on January 2, 1964. 

The Board of Directors, after careful re-assessment of Company Manage¬ 
ment, elected on January 3, 1964 Mr. Louis Goldblatt as President and Chief 
Executive Officer. 

PROSPECTS FOR THE FUTURE 

Your present Management looks ahead with confidence that our chain of 
30 stores will reach substantially improved levels of earnings in the future. Sales 
during the first calendar quarter of 1964 showed an increase of 17.8% over 
sales in the first quarter of 1963. Our merchandise lines are being re-examined 
and expanded to provide greater assortments of more wanted goods. In addi¬ 
tion, several programs are underway which we believe will permit the Company 
to gain substantially in the year 1964. On or about July 1st of this year we 
will offer to customers a new revolving credit plan which provides further ease 
and convenience when shopping at Goldblatt’s. Plans are underway for the 
opening of automotive service supply centers for all of our stores, which will 
provide further convenience in shopping at our stores as well as contribute 
substantially to the sales of automotive items. Several of our recendy expanded 
departments have received excellent response from our customers and promise 
to contribute important sales growth in 1964. Close scrutiny and examination 
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is being made of every item of expense, towards a reduction in the operating 
costs of the Company. 


A full line department store was opened in the Fairplain Plaza Shopping 
Center in Benton Harbor, Michigan, in September, 1963. This store’s opening 
results have been highly satisfactory and to date meet all expectations. 


Your Directors are confident that the present management team, with its 
years of experience in retailing, joined with the continued loyalty and cooperation 
of our employees and the proven acceptance by our customers, together with 
the support of our suppliers, will achieve its goals for 1964. 




Chairman of the Board 




March 30, 1964. 
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GOLDBLATT BROS., INC. AN 


CONSOLIDATED BALANCE SHEET— JAN j 


ASSETS 





1964 

1963 

Current Assets: 





Cash . 



$ 941,779 

$ 1,066,495 

Receivables— 





Trade (including approximately $2,200,000 at January 25, 
1964, due after one year) less reserves of $3,829,560 and 
$3,825,617 at respective dates for doubtful accounts, deferred 
income taxes on installment sales and unearned carrying 
charges . 

13,009,365 

14,931,371 

Inventories of merchandise and supplies, priced at the lower of 
cost or market applied in part (approximately 70% in both 
years) on a “last-in, first-out” basis and in part on a “first-in, 
first-out” basis. 

21,604,391 

20,740,949 

Prepaid expenses. 



463,010 

434,876 

Total current assets . .. . 



$36,018,545 

$37,173,691 

Other Assets: 





Cash surrender value of officer’s life insurance and other invest¬ 
ments (Note 1) . 

$ 713,712 

$ 641,146 

Future Federal income tax credits 
operations . 

arising from 

current year 

241,890 

__ 




$ 955,602 

$ 641,146 

Fixed Assets: 

Cost 

Reserve for 
Depreciation 



Land . 

$ 3,162,563 

$ — 

$ 3,162,563 

$ 3,205,868 

Buildings on owned land. 

3,338,627 

2,811,872 

526,755 

672,232 

Buildings on leased land. 

4,644,074 

3,153,541 

1,490,533 

1,586,216 

Leasehold improvements . 

2,542,240 

1,460,570 

1,081,670 

1,166,842 

Furniture, fixtures, etc. 

9,477,565 

4,107,360 

5,370,205 

5,165,115 


$23,165,069 

$11,533,343 

$11,631,726 

$11,796,273 

Goodwill . 



$ 1 

$ 1 




$48,605,874 

$49,611,111 


The accompanying notes to financial statenu 
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D SUBSIDIARY COMPANIES 


UARY 25. 1964, AND JANUARY 26. 1963 


LIABILITIES 


1964 

Current Liabilities: 

Accounts payable . $ 5,545,759 

Accrued liabilities. 7,479,550 

Federal income taxes. 107,774 

Note payable to bank—current portion. 250,000 

Sinking fund debentures to be retired. 200,000 

Total current liabilities. $13,583,083 


Long-Term Debt: 

Notes payable to bank— 

Payable July 27, 1964 . $ — 

Payable July 26, 1965 . 2,000,000 

Payable $250,000 annually; balance due June 30, 1968 . 2,000,000 

Sinking fund debentures— 

3%% payable $200,000 annually to January 15, 1976 . 2,200,000 


$ 6,200,000 


Capital Stock and Surplus (Note 2): 

Common stock, par value $8.00 per share— 

Authorized 1,000,000 shares, issued and outstanding 742,286 
shares . $ 5,938,288 

Paid-in surplus. 1,356,237 

Earned surplus ($20,956,178 restricted as to payment of dividends 
under terms of bank loan agreement for note due June 30, 

1968). 21,528,266 

$28,822,791 


$48,605,874 


:nts are an integral part of this statement. 

l 


1963 


$ 5,603,889 
7,282,171 
297,878 
250,000 
1,170,000 
$14,603,938 


$ 1,000,000 

2,250,000 

2,400,000 
$ 5,650,000 


$ 5,938,288 
1,356,237 

22,062,648 

$29,357,173 


$49,611,111 
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GOLDBLATT BROS., INC, AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF INCOME 
FOR THE YEARS ENDED JANUARY 25. 1 964. 
AND JANUARY 26, 1963 


Net Sales . 

Deduct: 

Merchandise, supplies and services purchased. 

Salaries, wages and employee benefits. 

Provision for depreciation. 

Rental expense (principally on long-term leases) . 

Taxes, other than income and social security taxes. 

Provision for Federal income taxes. 

Future Federal income tax credits arising from current year 
operations . 

Net Income (Loss). 


1964 

1963 

$135,212,059 

$126,775,429 

$ 99,930,399 

$ 91,947,824 

30,709,362 

29,126,850 

1,053,725 

1,074,912 

2,399,633 

2,337,416 

1,375,714 

1,370,386 

112,890 

368,000 

(241,890) 

— 

$135,339,833 

$126,225,388 

$ (127,774) 

$ 550,041 


CONSOLIDATED STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED JANUARY 25. 1964 


Balance Beginning of Year . $22,062,648 

Deduct —Net loss for the year. 127,774 

Dividends paid on common stock (55 cents a share). 406,608 

Balance End of Year . $21,528,266 


NOTES TO FINANCIAL STATEMENTS 


(1) The company has agreed with an officer that upon his demise, it will upon request loan to the estate 
of such officer on its ten-year secured noninterest-bearing note an amount not in excess of the 
face amount (approximately $500,000) of the insurance policies owned by the company on the 
life of such officer. 


(2) Of the 30,000 shares of common stock for which options were granted to certain key employees 
on April 18, 1962, options for 25,000 shares remain outstanding at January 25, 1964. Options 
for 5,000 shares were cancelled during the year ended January 25, 1964. These options were 
granted at a price of $15.00 per share and are exercisable at the cumulative rate of 20% per 
year from April 18, 1963 to 1967, and expire on April 18, 1968. 


(3) At January 25, 1964, the companies were lessees of certain operating properties, some of which 
have been subleased. Some of these leases contain percentage rent provisions. The net minimum 
annual rentals for leases expiring more than three years from January 25, 1964, are as follows, 
for the periods indicated: 


Fiscal Years 
Ending In 


Number of 
Leases Expiring 
in Each Period 


Approximate 
Net Minimum 
Annual Rental 


24 $ 751,500 

11 1,118,000 

_6 199,000 

41 $2,068,500 


1968-1990 

1991-2000 

2001-2040 
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CONSOLIDATED 


SALES —NET PROFIT—BOOK VALUE OF COMMON STOCK 


Net Profit Per Book Value Per 


Year Ended 

Net Sales 

Net Profit 

Common Share 

Common Share 

January 25, 1964 . 

.... $135,212,059 

$(127,774) 

$(.17) 

$38.83 

January 26, 1963 . 

126,775,429 

550,041 

.74 

39.55 

January 27, 1962 . 

116,356,955 

612,399 

.83 

39.41 

January 28, 1961 . 

108,457,962 

611,133 

.82 

39.18 

January 30, 1960 . 

107,925,425 

1,061,551 

1.43 

38.93 

January 31, 1959 . 

114,700,817 

721,150 

.97 

36.98 

January 25, 1958 . 

114,648,550 

746,887 

1.01 

36.51 

January 26, 1957 . 

110,451,667 

904,670 

1.22 

36.00 

January 28, 1956 . 


1,006,601 

1.36 

35.28 

January 29, 1955 . 

103,445,303 

909,088 

1.22 

34.42 


ARTHUR ANDERSEN & CO. 

To the Shareholders and Board of Directors , 

Goldblatt Bros., Inc.: 

We have examined the consolidated balance sheet of Goldblatt Bros., Inc. (an Illinois 
corporation) and Subsidiary Companies as of January 25, 1964, and the related consolidated 
statements of income and earned surplus for the year then ended. Our examination was made 
in accordance with generally accepted auditing standards, and accordingly included such tests 
of the accounting records and such other auditing procedures as we considered necessary in the 
circumstances. 

In our opinion, the accompanying consolidated balance sheet and consolidated statements 
of income and earned surplus present fairly the financial position of Goldblatt Bros., Inc. and 
Subsidiary Companies as of January 25, 1964, and the results of their operations for the year 
then ended, in conformity with generally accepted accounting principles applied on a basis con¬ 
sistent with that of the preceding year. 

ARTHUR ANDERSEN & CO. 


Chicago, Illinois, 
March 20, 1964. 
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GOLDBLATT BROS., INC 


Aurel Gilbert 
Barnet Hodes 
Joel Goldblatt 


BOARD OF DIRECTORS 

Lionel Goldblatt Maurice Goldblatt 

Louis Goldblatt Noel Goldblatt 

Bernice Goldblatt 


CORPORATE OFFICERS 


Chairman of the Board . 

President . 


Vice President and Treasurer . 


Vice President .. 


Vice President . 


Secretary . 


Assistant Treasurer . 


Assistant Secretary . 


Assistant Secretary . 



Transfer Agent .The First National Bank of Chicago 

Registrar .American National Bank and Trust Company of Chicago 


ADMINISTRATIVE OFFICES 

333 SOUTH STATE STREET • CHICAGO, ILLINOIS 60604 
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